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The Approach and Optimization Methods of Corporate Compliance
Embedded with Impunity for the First—time Offence

LIU Jian-ye
(Peking University Law School, Beijing 100871)

Abstract: There are multiple points of convergence between corporate compliance and the impunity
system stipulated by the Administrative Penalties Law. Thus, there is a legitimate basis for local administra-
tive supervisory practices to embed impunity for the first—time offense into corporate compliance. However,
there are certain problems in the existing practices, such as increasing obligations for enterprises, abusing
compliance discretion, and obvious administrative dominance. The introduction of corporate compliance into
the administrative sphere should not only fully leverage the flexibility of administrative supervision, but also
stimulate the incentives for corporate compliance. In the future, a hierarchy of obligations ranging from light
to severe shall be created at various stages, from ex ante assessment to oversight inspection, and to ex post
evaluation; And it’ s important to regulate compliance discretion from two aspects, i. e., optimizing effec-
tive compliance rectification standards and introducing external restrictions such as compliance hearings;
And administrative dominance shall be diluted by guaranteeing the participation of the involved enterprises
in the whole process and by introducing a third—party mechanism and trade association participation.

Key Words: Corporate Compliance; Impunity for the First—time Offense; Compliance Discretion;

Practice Review; Approach Optimization
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