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Abstract: The legislative purpose of the securities law, whether it adopts the approval-based IPO system or the registration-based
IPO system, is to protect investors. Different from the paternalistic protection element under the approval-based IPO system, the
registration-based IPO system expresses the concept of “buyer beware” under “seller responsibility,” improves the efficiency
of capital formation, and weakens front-end administrative review. The institutional logic of investor protection under the full
implementation of the registration-based IPO system goes through a transformation. It is necessary to reorganize the institutional
system of investor protection and clarify the development direction of the investor protection system in accordance with the
characteristics of marketization of securities issuance and the logical relationship between securities issuance, trading, and liability. In
the frontend, the disclosure of information on securities issuance should be the core and the issuer’s position as the first responsible
person for information disclosure should be strengthened. Excessive involvement of securities regulatory authorities in securities
issuance should be avoided and intermediaries such as sponsors should effectively fulfill their “gatekeeper” responsibilities. In the
middle range, it is necessary to introduce the goal of “transparency in the securities market,” form a trading mechanism of “identity
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transparency,” “pre-trade transparency,” and “post-trade transparency,” and consolidate the foundation of fair trading in the securities
market. In the backend, it is necessary to improve the structure of securities law enforcement, enhance the efficiency of securities law
enforcement, and enhance the effectiveness of the measures of civil remedies.
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